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During fiscal year 2005, the two major business lines of TEISEN Group ---
the Disaster Prevention and Risk Management Business, and the Fiber and
Textile Business --- continued to grow in tandem with the ongoing recovery
of the Japanese economy.

The Disaster Prevention and Risk Management Business has been
developing in line with increasing threats to public safety such as the
frequent occurrence of large-scale disasters and accidents, the growing
probability of an earthquake taking place beneath Tokyo Metropolitan area
and the continuous threat of a possible terrorist attack. Initiatives for
“disaster prevention” and “minimization of damage” are being taken not
only at the central or local government levels, but also by private
corporations and even by households. Above all, in the area of fire fighting
and rescue, the increasing necessity for disaster prevention and personal
protection has resulted in the enhancement of Emergency Fire Response
Teams and the creation of Special High-Level Rescue Teams, equipped
with sophisticated rescue equipment and Haz-Mat vehicles. Furthermore,
the recent revision of the Petroleum Complex Disaster Prevention Act will
lead to the mandatory introduction by oil refineries of large-capacity water
supply and foam spray systems.

Regarding the Fiber and Textile Business, where our focus is centered on
linen and advanced fibers, Chinese products have been overwhelming the
global linen market due to the availability of low-cost processing, spinning,
weaving, dyeing and sewing capacity in that country. As linen continues to
attract our consumers as a superior natural textile, and as demand for its

To contribute to a safer society and a higher standard of living

finished products is steadily spreading in our country, we have been
outsourcing selected parts of our supply chain to China in order to maintain
our competitiveness without compromising quality. In the meantime,
demand for advanced fibers for applications such as protective suits is
growing consistently among private corporations, including utilities and
petrochemical industries, in addition to the continuous demand coming
from our public sector customers.

Reflecting these broader movements, although Teisen’s overall turnover
and net income for fiscal year 2005 showed some decrease compared to
the exceptional performance of the previous year, revenue from sales of
rescue equipment, protective suits and linen-related products increased
steadily. The financial position of our Company was further strengthened
by additions from cash flow generated during the past 12 months. As a
result, Teisen’s net worth ratio increased to 56% in fiscal year 2005, while
maintaining ROE of 13%.

Without doubt these results should be attributed to our valued customers,
namely, the users of our products, as well as to our supportive overseas
partners, with whom we are closely connected with mutual trust. | would
like to express our sincere appreciation towards them for their continuing
patronage and kind support. We will continue to do our best in the
forthcoming year of 2007, in which our company will celebrate its
Centenary, to establish further strong corporate structure and solid
management foundation.
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The year 2005 celebrated the 98th anniversary of Teikoku
Sen-I Co., Ltd. (TEISEN) since its inception. Its origin dates
back to July 1907, when its father company named
"Nihon Seima Co., Ltd." was reformed into TEISEN as the
first linen textile business in Japan. As such, the history
of TEISEN symbolizes the history of Japan’s linen spinning
business.

Prior to its inception, in line with the then government’s
policy to encourage new industries, three linen spinning
companies were established at the beginning of the Meiji
era. One of them was founded by Old Mr. Zenjiro Yasuda,
who had been engaged in the creation of a financial
conglomerate. In 1903, Mr. Yasuda, merged those three
companies into Nihon Seima. In the same year, Japan's
first ever domestic fire hose, made of linen, was produced
by this newly established company. The guiding precept
of Nihon Seima ---- “our company shall contribute to the
enhancement of culture and play a leading role in the
development of peace industries in Japan.” ---- has passed
down to become the basis of TEISEN's present corporate
mission.

TEISEN has since consistently contributed to the economic
growth of Japan throughout the nation's prosperous periods
of Meiji, Taisho and Showa eras, carrying out its production
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Founder Zenjiro Yasuda
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solely utilizing domestically
available industrial materials. At
its peak the annual production
volume of its linen products
had reached the level that would
outstrip the aggregate production
volume of all of Europe as at to
date.

In 1950 after the World War I,
TEISEN became the only target
in the fiber and textile industry for
the dissolution of conglomerates
under the "Economic Decentralization Act". Since then,
TEISEN had to go through a period of hardships, due to
drastic decline in demand for linen as industrial material
in the wake of the shift of demand from natural fiber to
synthetic fiber.

As a result, however, of the successful diversification of
its business fields over the recent years, TEISEN has re-
established the corporate foundation. As always have
been the case, TEISEN will continue to carry out their
corporate mission;that is "to contribute to a safer society
and a higher standard of living"

Z DO [ EBYR 1 1&, BIiG - RIE - WA EER R 2 @ T,

ME—[EIRE D B DEFE % B9 7L, — B UL ERNERK

ZR72L B, BIEDO LR E TR ZFHEAETIC

HOFEL7zo WA, WA —H AR R BERR RN SR ERR I | oo

%520 MR CHE— W R SRR O R e pEISh Il

720 T ORI MRHMERESE O TR RRMRHED S LA | 2

UM L L CORBEMNOT R LH 5 HHOIE R 2kt 2L

EhEL7

BUEDEREHEL, LR TBUEDLENHED, Wiz &

HAERL I D FEIEMDEPNTEE L7z, RIS L 2T HESS

it D%s, EEALDR LIS 5 45 | 2 R A & L

L. Zhdbd,

— RF 2 G L7 B A AT G ORI R R REMHE D
FEBHFE 7 EA INAAE D o5 Sl

= TR B - B FERR AL R e At RE 2 S ) AT R
VAR IROTEAN DY S i S

OV ZER L THAER AR EIKEMRLTI VI3,



CONTENTS

DISASTER PREVENTION AND PREPAREDNESS BUSINESS (Bik®Es)

Fire Fighting Equipment and Systems :pm&ms- o274

Fire Fighting Hose
Large Diameter Hose
Fire Hydrant Hose

Search and Rescue Equipment - 2EmEHS

* Hydraulic Rescue Tool
* Chain Saw & Diamond Chain Saw
* Air Lifting Bag
Water-Jet Cutting Device
Earthquake Early Warning System

Anti-NBC Terrorism & Hazmat NBc-NZX=wvh&ES

* Detector (Nuclear/Biological/Chemical)
* Meteorological Station/NBC Dispersion Model

* Self-Contained Breathing Apparatus
* Chemical Protective Suits

Information Technology Systems issiaEs 274

Satellite Communication System
Other IT Systems

Rescue and Special Purpose Vehicles #BhIesssmEim

Rescue Vehicle (Type II)

Search & Rescue Vehicle (Type II)
Rescue Support Vehicle

Police Light Vehicle

FIBER & TEXTILE BUSINESS (fiit=%)

Linen & Ramie Products mss

Textiles Yarn, Fabric, Home Linen Products, Uniform,
Work Wear, Tent etc.

Uniforms & Advanced Textiles #ifg- 208 - s s

page14 Textiles Yarn, Fabric, Uniform, Work Wear
””” NOMEX®  Heat Resistant Uniform & Protective Clothing,
Fire Hose etc.
KEVLAR®  Protective Clothing, Gloves etc.
Electy® Antistatic Workwear & Cleanroom Garments,

Fire Hose etc.
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NOMEX®, KEVLAR®:DuPont registered Trademarks
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ISO 9001
TEISEN has obtained the first ISO9001 certifications
of fire fighting hoses in Japan, and is conducting its
entire business, including design, development,
manufacturing and maintenance service, under the
ISO quality control standard.
ISO9001 certifications have also been obtained for
rescue vehicles and advanced textile products as
well as rescue equipment and systems. TEISEN
provides high quality service, maintenance and repair
of imported products at its ISO-certified factories.
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Fire Fighting Equipment and Systems

Fire Hoses

Fire Fighting
Systems

(HBF A% R - AT L)
Fire Fighting Hose
Large Diameter Hose
Fire Hydrant Hose
High Pressure Extinguishing System
Compressed Air Foam System
Large Violume Water Supply & Discharge System

Search and Rescue Equipment
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Rescue Equipment Hydraulic Rescue Tool

Chain Saw & Diamond Chain Saw
Air Lifting Bag

Search Equipment Victim Location System

Thermal Imager

Anti-NBC Terrorism & Hazmat

Detection
Protection

Decontamination
Other Equipment

(NBC - /NX7y MEkfiif)
Detector (Nuclear/Biological/Chemical)
Meteorological Station/NBC Dispersion Model
Self-Contained Breathing Apparatus
Chemical Protective Suits
Decontamination Shower/System
Recovery Pump

Information Technology Systems

(BHERRTL)
Satellite Communication System
Other IT Systems

Rescue and Special Purpose Vehicles

Rescue Vehicles

Special Purpose
Vehicles

(BN TEEE )
Rescue Vehicles
Rescue Support Vehicle
Police Rescue Vehicle
Container Vehicles
All Ground Vehicle
Air Crash Tender
Large Volume Water Supply System Vehicle
NBC & HazMat Vehicle

Protecting safe and
secure life of the people

B BODBEOLZTS

OUR MAIN BUSINESS

DISASTER
PREVENTION AND
PREPAREDNESS

BUSINESS
(B EE)

Concerning disaster prevention operations in our country, the social concern is
on the rise in the area of disaster prevention and crisis management. That
includes preparedness for terrorism and specific disasters, in addition to large-
scale natural disasters such as earthquakes, floods, tsunami and also large-
scale industrial disasters such as fires at petrochemical complexes and
factories. The government as well as public bodies have also reinforced
measures and policies to prevent disasters. The role of disaster prevention
activities "protecting safe and secure life of the people" and "protecting
properties" has become more and more important.

In order to respond to such demand of our times, our group is striving to
establish comprehensive and highly specialized business for disaster and crisis
management. We will enhance our traditional activities involving fire fighting,
rescue and emergency care. At the same time, we will focus on intensifying,
enhancing and expanding comprehensive and highly specialized disaster and
crisis management business that can respond to upgraded equipment,
hazardous material handling, crisis management, etc., to protect against
increasingly complex and large-scale disasters and social risks.
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ment and Systems

Fire Fighting Hose (&B5R+—2)

TEISEN, had produced the first fire fighting hose in
Japan. It is the most experienced and the biggest fire
fighting hose manufacturer in Japan.
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Large Diameter Hose (X&¥kRAO&E+F—2R)

TEISEN offers large-diameter hoses with a diameter of
up to 300mm. The elastic polyurethane coated hoses
minimize the pressure loss, while covered fire hoses
are free of maintenance.
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Fire Hydrant Hose (;j4xi2R+—2R)

TEISEN building hose is the top brand of a hydrant hose.
Semi-rigid hoses of a maximum of 40 mm in diameter
ensure little pressure loss and compact storage.

FULEV R —RFH KRR —AD I T TV FTY,

40 IV TOMIEFA—AMEIFIR T, 2287 M52 E AT EE T,




B Fire Fighting Systems camms z574)

Compressed Air Foam System (EfZERaEAESE)
CAFS is the new fire-extinguishing technology which enables to
produce fine foam and reduce the amount of water damage,
while extending the throw range by mixing compressed air with
foam solution.

CAFSIZF—ANTRA LK -1u#)-
JEREZR R A K XV o 52
LIZXY RE il R
S, KB BIRTES KM DN K
FiETd,

CAFS retro fit type Foam:5bar (k%)

High Pressure Extinguishing System (SE4x %)
The UHP250 of MINIMAX is ultra-high pressure and fogging
extinguishing equipment.

It is effective not only for initial fires but for fires in closed
spaces, such as an automobile fires and an underground fires.
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Large Volume Water Supply & Discharge System (X&i%kK - Kk RAFL)
The vehicles equipped with Long Distance Large Volume Water Bl K%K AFLAH =14 OHTIATFLHL =13,

Supply Systems (HYDROSUB SYSTEMS) supply a large volume of 8. MREFASK. il 7> 7 K, KK EREKED
water as much as 11,000~22,000 liters per minute from the sea, lake XK RLEHH K% UTEL 55 BHEE (2000mEL 1) D
or river that is not accessible by traditional fire-engines. A single set  §§EH~, KBROKELLIENTEET, Hih1ty
of system using a large diameter hose (150~300m/m) will be able to  ~D3 AF A CHER OB HECII BT R #E 2 Tk WK,
serve disaster scenes such as earthquake, forest fire, oil tank fire or i JI| 2D AP AH 5 K OEEF—Z (150mm~300mm) % fi
eruption fire that require large volume of water for fire extinguishing B LT, %4+11,000~22,000LD %K AT T4, BEIZH
or cooling. These vehicles have already been delivered to Tokyo Fire  RUNFIFEISMA L. BEIFKIEE UCRBIBLS EHI12
Department, etc., and are actively deployed in large-scale disasters, WM#LFELTWES,

etc, as mobile water supply. They are also deployed to drain flood 7=, KEROPEAIES) R % 5 1% R RO HCEK R
or supply potable water. AR DRATEENZ D B L TV,

Hydrosub pump unit Hose recovery unit
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DISASTER PREVENTION AND
PREPAREDNESS BUSINESS
(BhSEESE)

OQUR MAIN BUSINESS

Search and Rescue Equipment

($4BH - IR E PRI )
B Rescue Equipment wmmam)

Hydraulic Rescue Tool Air Lifting Bag (TL7—/%v%)
(GhERBIER) VETTER RESCUE AIR JACK (MIGHTY BAG) is an air
Hydraulic rescue tools made jack system to safely rescue people by removing
by Lukas in Germany are heavy obstacles that interfere rescue activities in
widely used in Japan not various disaster scenes and is deployed by rescues
only by rescue squads of teams of firefighting organizations, police and Self
fire departments but also by Defense Force of our country, playing an important
the police and armed forces. role in rescuing human life. VETTER'S MIGHTY BAG
R4 DIV —h A% S0 e g is employed by firefighting organizations, police and
HIZHARDWHERBIR D H %0 rescue teams of more than 80 countries and is known
g st BT IO AR & as the rescue tool for its past performances and
ncwnEd, reliability.
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Package Lukas
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Chain Saw & Diamond Chain Saw
(Fx—=2)= /LAY E/RFI—=2")—)
Bullet Chain Saw made by Edge Industries
in USA is designed to cut lumber in which
nails are driven.When combined with a small
water-cooled pump, the diamond chain saw
can easily cut even a reinforced concrete.
TUy M z—r V=3B L LI A=A F T
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Water-Jet Cutting Device Earthquake Early Warning System
(I9F=2—=Sxybhyvi—) (REAERERATL)




B Search Equipment czzmamsm

Thermal Imager (#&%h*3) Victim Location System
(E{RRED)

(3

Anti-NBC Terrorism & Hazmat
(NBC - /\X7y Efim)

TEISEN has been introducing NBC and other latest HazMat equipment from overseas
with a focus on three main areas; - detection, protection and decontamination.

TALET U HEZ S TNBCBIM DR ERIE IO RIE, B - Bii - Brdfe D33 M B Bl O
B 2 SR EPHBALTOES,

i Chemical and
H Detection assmmamm) Biological Analyzer
(L5 - £ HI 5 1R 2R)
Chemical Analyzer Biological Detector
(LRI ER) ('Rl ENZR)

Chemical Detector Meteorological Station/
(feze#li%%n2s) NBC Dispersion Model
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DISASTER PREVENTION AND
PREPAREDNESS BUSINESS
(BhSEESE)

OQUR MAIN BUSINESS

H Protection @smann

Self-Contained
Breathing Apparatus
(BT RIERR)

B Decontamination gsmamh

Chemical Protective Suits
({L3B55ERR)

Protective Mask
with Multi Canister
(PIVFRINERFZPFEZETRY)

NBC Shelter and Filter
(NBCY I H— 740 5—%E)

H Other Equipment

Decontamination Shower/System Decontamination Device

(BRI +T— 77 PRRFKE)

Information Technolo

(IFEREBEIE AT L)

(FDEHM)

(FRE=E) Recovery Pump

(R mENERE)
r= 3 _'1

Systems

TEISEN introduces IT devices,
such as breathing aparatus with
IT system manufactured by Scott
Health & Safety, chemical search
engine and satellite communication
system into fire departments.
The market of the fire -rescue
equipment with IT system has
been growing.
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Satellite Communication System
(E{REEXE S AT L)

-

INMARSAT or JCSAT
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PC Monitor Fire Stations etc.
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Mobile Transmission Command
Device Post Vehicle




Rescue and Special Purpose Vehicles

($4Bh T fEEE S 45 PR EE i)
B Rescue Vehicles #eyze=)

Rescue Vehicle (Type 1) (B T {£55)
TEISEN's rescue vehicles are equipped with the
best rescue tools from all over the world,
including a device such as the winch made
by Rotzler in Germany, a hydraulic system
driven by PTO to operate high-pressure
fire extinguishing equipment made by
Minimax in Germany, and rescue tools
made by Lukas and so on.

TEISEN is manufacturing support *F?E"Si:%*g
vehicles, power supply/lighting vehicles,
air charging vehicles and rescue
vehicles for the police as well as the
above-mentioned rescue vehicles.
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Rescue Vehicle Type I
(BN T {EE I &Y)
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Rescue Support Vehicle (%ig=) Police Light Vehicle (2%migeAE)



DISASTER PREVENTION AND
PREPAREDNESS BUSINESS
(BhSEESE)

OQUR MAIN BUSINESS

H Special Purpose Vehicles asz=m)

Air Crash Tender (Z:&R{t34B5E)

There has been a continuous need for enhancement of fire fighting
facilities at the airports in the wake of opening of new airports and
increased demand for air transports. TEISEN represents Rosenbauer
International A.G. in Austria who is one of the leading fire engine
manufacturers in the world. More than 20 units of its

rapid intervention vehicles called “Panther” are in
service in Japan.
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Remote-Controlled Water Canon Vehicle
(A EITIKE)

All Ground Vehicle Large Volume Water Supply System Vehicle
(ZEHOHTRETH) (KEBEKIATLE)
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A scene of rowers on linen fields extendmg over Normandy, Northern France in June.
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A Comfortable Life
with High Quality Linen
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FIBER & TEXTILE
B USINESS el I:j:tr;lf’Products,

Uniform, Work Wear,

(lﬁuﬁ%%) Tent et(;.

Linen & Ramie Products (FEB!s:) TEISEN, now approaching its centenary year, has played an important role as
Textiles  Yarn, Fabric, Home Linen Products, Uniform, | I . . ¥ : 3
Work Wear, Tent etc. the pioneer of the linen industry in Japan. TEISEN introduced linen, nature’s
Uniforms & Advanced Textiles (GBS - (320G - BAEE) strongest fiber, from Europe, and started its fiber business in Hokkaido, a cold
Textiles  Yarn, Fabric, Uniform, Work Wear P q n 5y n n
NOMEX®  Heat Resistant Uniform & Protective Clothing, district in northern Japan. The history of Japan’s linen industry may be
Fire Hose etc. regarded as the history of TEISEN.
KEVLAR® Protective Clothing, Gloves etc. i . | ’
Electy®  Antistatic Workwear & Cleanroom Garments, We have devoted ourselves to the promotion of linen and to supplying a wide
Fifé Hose elc. variety of linen products, hoping that the comfort and excellence of high-quality
Industrial Materials & Others (EX#&# - 0Oftt) - . : ] P \ f .
Industrial Textile Materials  Truck Hood, Tent etc. linen will be appreciated by all. One example is TEISEN’s "Home Linen" which
LSS DR R EREEEE  includes a complete range of linen products for the home, from dining room to
kitchen, bathroom to bedroom, people will be able to experience the luxury of

high-quality linen.

FH7LAIEI004E % M 2 574 £ 213 HARDREEDRIBI A+ =7 ks % 572
LCEFL720 FRT TR D S B Cd 2 iR ()3 2) RN ZDBAL . D
H AbHEE N E RS & U CH Rk E S 2 Ry — b E L7,

HARDY AV HEEOBERIZ T/ LY OEREDVZ T, AT BERAYOLH
FE BSR4 TOHIHI ST HE S ZOW BITA) TIRE L EbIc, 204
HERERLTBYE T, 20— ORI RINT DI =T bFo TV - SR Ry
Herd B”E‘SEN N—NZEBET, AR BN LD RO TR EIRTEDR— MR DTS,

THE IRISH LINEN

C ﬁamys de Lin

B8 OUR MAIN BUSINESS




Linen & Ramie Products

(FERn)

, A
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Uniforms & Advanced Textiles

(HUAR - 1E5R AR - B AEMEAE)

From the beginning of the 20" century, TEISEN has supplied uniforms to the armed
forces, police, fire departments, other government organizations and municipal offices.
TEISEN has consolidated its footing in the field of special uniform made of advanced
fibers and industrial materials. Working in a partnership with DuPont that spans over 30
years, TEISEN has developed the aramid fiber business and used Nomex® and Kevlar®
fibers and other technologies to further expand this market.

NOMEX® and KEVLAR® are DuPont registered trademarks.
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To evaluate and demonstrate the thermal protection provided by NOMEX®, DuPont tests firefighters' uniforms and
industrial workwear on THERMO-MAN®, a life-size mannequin, equipped with 122 thermal sensors, which assesses the
performance of garments under realistic flash fire conditions (temperatures up to 1000°C). The sensors record
temperature rise on the surface of the mannequin wearing a NOMEX® protective garment. A computer calculates the
predicted percentage of second and third -degree burns that a human body wearing that clothing would incur.
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Rescue uniforms
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Turnout gear
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Station uniforms
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Cleanroom garments
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General purpose uniforms
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Industrial Materials & Others

(EXEH - T Dfth)

With the emergence of advanced textiles, the product market using advanced
textiles in industrial applications has been expanding on a large scale. Textiles
that have characteristics such as heat resistance, flame resistance, high
tenacity and anti-static qualities are also essential in the area of industrial
materials and parts for the manufacture of personal protective equipment.
They contribute greatly to improving health and safety in the working
environment and to enhancing quality and stability of industrial products.
TEISEN will continue to respond to the needs of its customers in all these
fields by selecting and combining advanced textiles to create functional and
practical products.
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FINANCIAL HIGHLIGHTS

MAJOR FOREIGN PARTNERS

MAJOR CUSTOMERS

TEISEN has more than 100 sales agencies which handle disaster

prevention products and equipment all over Japan.

Two wholly-owned subsidiaries, TEISHO Trading Inc. and KINPAI Trading Inc.,
manage the sales agencies. In addition, TEISEN has its own marketing
department to directly promote business to government organizations.
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President & CEO : Tokiaki lida
Head Office : 5-13, Nihonbashi 2-Chome, Chuo-Ku, Tokyo, Japan
E-mail : teisen-tyo@teisen.co.jp URL : http://www.teisen.co.jp

TEL : 81-3-3281-3026 FAX : 81-3-3274-6397
+ Osaka Branch : 2-6, Nonaka-kita 2-Chome, Yodogawa-Ku, Osaka

* Hokkaido Office : 1-1-1, kita Nanajo Higashi, Higashi-ku,
Sapporo-Shi, Hokkaido

* Kanuma Plant : 197, Fudokoro-honcho, Kanuma-Shi, Tochigi-Ken

Established : July, 1907

Paid-in capital : ¥1,347,420,000
Fiscal period : January 1 to December 31
Number of Employees : 263 (Consolidated basis)

Subsidiaries : 4

Main Shareholders : Sompo Japan Insurance Inc.
Mizuho Corporate Bank., Ltd.
Meiji Yasuda Life Insurance Company
Marubeni Corporation

Listed : The first section of Tokyo Stock Exchange

The Board of Directors
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TEL 03-3281-3026 FAX 03-3274-6397
E-mail:teisen-tyo®@teisen.co.jp

URL: http://www.teisen.co.jp

KBS - RIEIX B2 -2-6

TEL 06-6396-0530

« JLdEEE SR ALBETORIX AL B4R -1-1

TEL 011-711-4111

CHERLY 0 BRI TR AR 197

Al i
=2 N g
E¥S
F&4t:

TEL 0289-62-2121
190747 H

¥1,347,420,000

263%; GHAEN—2R)

44t

FFBARM%E | MASHRERB v

+ &

R ATIFa— KL —MRAT

WA % A A PR BoR B 234k

HAHA AL
HRGEAREE [T (35 —5F)

Sales for

Government Procurement

Disaster Prevention &
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The Board of Auditors
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* Functional Apparel
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CoNSsOLIDATED BALANCE SHEET (Millions of yen)

Dec-05
Current assets 9,699 Current liabilities 5,433
Cash at bank and in hand 2,549 Accounts and notes payable 4,121
Accounts and notes receivable 4,293 Borrowings 688
Inventories 2,664 Other current liabilities 624
Other current assets 193 Long-term liabilities 1,667
Fixed assets 6,713 Borrowings 156
Tangible fixed assets 2,747 Deposits 314
Property and plant 2,410 Other long - term liabilities 1,197
Machinery,equipment and vehicle 267 TOTAL LIABILITIES 7,100
Other fixed assets 70
Intangible fixed assets 120 Share capital 1,347
Capital surplus 722
Investments 3,846 Retained earnings 6,351
Investments in securities 2,701 Net unrealized holding gains on securities 1,082
Other investments 1,145 Treasury Stock —-190
TOTAL SHAREHOLDERS' EQUITY 9,312
TOTAL 16,412 TOTAL 16,412

CONSOLIDATED PROFIT AND LOSS ACCOUNT

Dec-03 Dec-04 Dec-05
Sales 21,672 25,324 20,909
Cost of sales 16,594 19,164 16,213
Gross profit on sales 5,078 6,160 4,696
Selling, general and administrative expenses 2,819 2,873 2,760
Operating income 2,259 3,287 1,936
Non-operating revenues 71 82 71
Non-operating expenses 74 60 43
Ordinary income 2,256 3,309 1,964
Extraordinary income 1 - -
Extraordinary losses 70 711 6
Income before taxes 2,187 2,598 1,958
Corporate and inhabitant taxes 913 1,099 800
Net income 1,274 1,499 1,158

CONSOLIDATED STATEMENTS OF CASH FLows

Dec-05
Cash generated from operation 2,948
Income taxes paid -1,216
Interest paid —-24
Others 55
Net cash provided by operating activities 1,763
Purchase of property, plant and equipment —-87
Disbursements for property, plant and equipment -216
Others 37
Net cash used in investing activities —266
Proceeds of long-term borrowings 200
Repayment of long-term borrowings —142
Others —227
Net cash used in financing activities —-169
Net increase in cash 1,328
Cash at beginning of year 1,221
Cash at end of year 2,549
Notes ; The consolidated financial statements include the accounts of TEISEN and four of its wholly-owned subsidiaries.
TEISHO TRADING INC. -reeeeeeeeeees Trading (Eastern area of Japan)
KINPAI TRADING INC. -++eeeeveeeeeeeees Trading (Western area of Japan)
TEISEN SANGYO CO.,LTD. ::eoeee Sewing
TEISEN TECHNO CO.,LTD. -:eeeeee Rescue Equipment, Vehicle Manufacturing and Maintenance
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Disaster Prevention and Preparedness Business

- AB Precision (Poole) Ltd (U.k)

- ABS Consulting (U.S.A)

- Ahura Corporation (U.S.A)

- Airshore International (Canada)

- Alexeter Technologies LLC (u.s.A)

- Alfred Karcher GmbH & Co. (Germany)
- CMS Field Products (u.s.A)

- Coastal Environmental Systems, Inc. (U.S.A)
- Cold Cut Systems AB (Sweden)

- Dr.Lange GmbH & Co0.KG (Germany)

- Edge Industries Inc. (U.s.A)

- Elam El Industries Ltd. (israe))

- Euramco Safety Inc. (u.s.A)

- Exit Technologies (U.s.A)

- Firematic International (U.s.A.)

- GIAT Industries (France)

- Grace Industries, Inc. (U.S.A)

- Hale Products Europe Ltd. (UK.)

- Hannay Reels, Inc. (U.S.A)

Fiber and Textile Business
- Dong Yang Textile Mfg. Co., Ltd. (Korea)
- Ibena Textilwerke Beckmann GmbH (Germany)
- E.Il. DuPont u.s.A)
- Harbin Linen Group Co., Ltd. (P.R.C)
- Herdmans Ltd. (..
- Hunan Textiles Imp. & Exp. Corp. (P.R.C.)
- Lainiere de Picardie (France)
- Lenzing Aktiengesellschaft (Austria)
- LINAS (Lithuania)
- Linificio E Canapificio Nazionale S.P.A. (italy)
- NV LIBECO*LAGAE S.A. (Belgium)
- Procotex SA Corporation NV (Belgium)

Government and Related Institutions
- Defense Agency

- Fire and Disaster Management Agency

- Japan Coast Guard

- Ministry of Justice

- Ministry of Land, Infrastructure and Transport
- National Police Agency

- Postal Services Agency etc.

Prefectural Governments
and Related Institutions
- Metropolitan Police Department and all other

prefectural Police Departments

- Tokyo Fire Department and all other municipal
Fire Departments

- Tokyo Metropolitan Government and all other
local Pref. Government & Municipalities etc.

- Hytrans Systems BV (Netheriands)

- Inficon Inc. (U.s.A)

- Lukas Hydraulik GmbH & Co. KG (Germany)
- Max Widenmann KG (Germany)

+ Minimax GmbH (Germany)

- Mustang Survival Corp. (Canada)

- Paul Boyé (France)

- Rosenbauer International A.G. (Austria)

- Rotzler GmbH & Co. (Germany)

- Scott Health & Safety Ltd. (u.k)

- Search Systems Incorporated (U.S.A)

- Svenska SKUM AB (Sweden)

- Synodys Group (France)

- TEMET QY (Finland)

- Tetracore Inc. (U.S.A)

- Thales Industrial Services (France)

- TIPSA (Spain)

- Underwater Kinetics (u.s.A)

- Vetter GmbH (Germany) etc.

- Royal Ten Cate nv (Netherlands)

- Safilin (France)

- SANECO (France)

- Shanghai Eswell Enterprise Co., Ltd. (P.R.C)
- Soshu Ohashi Magyo Co., Ltd. (P.R.C)

- Texlen Linen, a.s. (Czech Republic)

- Thomas Ferguson & Co., Ltd. (UK)

- Tyrone Crystal Ltd. (U.k)

- Ulster Weavers Ltd. (UK.

- William Ross & Co. Limited (uU.k)

- Zhejiang Golden Eagle (Group) Ltd. (P.R.c.) etc.

*In alphabetical order

Private Companies
- Honda Motor Co., Ltd.
- ldemitsu Kosan Co.,Ltd.
- Japan Railway group
- JFE Holding Inc.
- Matsushita Electric Group
- Marubeni Corporation
- Mitsubishi Heavy Industries, Ltd.
- Mitsui Fudosan Co., Ltd.
- Nippon Steel Corporation
- Nippon Telegraph and Telephone Corp.
- Nissan Motor Co.,Ltd.
- Sharp Corporation
- Taisei Corporation
- The Tokyo Electric Power Co., Inc. and
other electric power companies
- Toyota Motor Corp. etc.



The view of metropolitan TOKYO
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TEIKOKU SEN-I CO., LTD.
5-13, Nihonbashi 2-Chome, Chuo-ku, Tokyo, Japan TEL: 81-3-3281-3026 FAX: 81-3-3274-6397
E-mail: teisen-tyo@teisen.co.jp URL: www.teisen.co.jp
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